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“JJCI Value” For Funding Agreement

Funding Agreement

e e T = Between Debtor (Payee) and New J]JCI and |]&] (Payors)

December 15, 2021
In re LTL Management LLC, No. 21-30589

" Including J&] as Payor intended to eliminate any concern
that New JJCI’s value could be diminished

» Provides for funding up to the fair market value of New ]]CI
($60B) immediately prior to Divisional Merger

= No conditions on Permitted Funding Uses or Funding Obligations

= Payors and Payee submit to jurisdiction of Bankruptcy Court for
any proceeding to enforce Funding Obligations

= Not a loan; no obligation to repay
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Source: Debtor’s Opening Overview of Case, In re LTL Management LLC, No. 21-30589, December 15, 2021. 4




“JJCI Value” For Funding Agreement

Debtor’s Opening Overview of Case

December 15, 2021
In re LTL Management LLC, No. 21-30589

0ld JJCI Corporate Restructuring

Division

New JJCI
All other
businesses,

LTL Management LLC
= Allocated 01d JJCI talc-related claims

MR. GORDON: ..This is a slide that just attempts to
depict graphically how that restructuring worked .. To
me, what’s of course very important about this
transaction is the funding agreement .. And in here, 1it’s
not only a funding agreement from new JJCI, but you have
Johnson and Johnson, the parent itself, who agreed to be
jolntly and severally liable on that up to the extent of
the value of new JJCI. And the record from the PI
proceeding reflects that the fair market value of new

JJCI is approximately $60 billion.

THE COURT: Six-zero?
MR. GORDON: Sixty billion dollars.
THE COURT: Sixty. Okay.

MR. GORDON: That’s in the record. That was elicited
from John Kim, our chief legal officer on cross

examination by the claimants.

Source: Debtor’s Opening Overview of Case, In re LTL Management LLC, No. 21-30589, December 15, 2021, Hearing Transcript at pgs. 22-22.




“JJCI Value” For Funding Agreement

Q: And you testified on Sunday that you have had

discussions with other folks that the New JJCI is now

valued at $60 billion, correct?

A That would be the fair market value, is, is around

that. We would -

O: So — and that’s currently, the New JJCI, 60
billion, whereas the 0ld JJCI was 14 billion?

| A: No, no, no. That, that would have been just prior

to the filing. There - there - around the time period

of the filing it was, again, fair market wvalue was about

$60 billion ... But the fair market value, it would be

around 60 billion.

55 Q: Sixty — just for the New JJCI, correct?

JOHN KIM A: Well, New JJCI, you know, just before and after

Clﬁef];egal()ﬁﬁcenﬁLIT; the, the divisional merger.

Source: In re LTL Management LLC, No. 21-30589, November 4, 2021, Hearing Transcript at




$60B =
NO
FINANCIAL
DISTRESS
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mmediate financial distress”
In re SGL Carbon Corp.

“mere possibility of future need”

is not enough
In re Liberte Technologies, citing SGL Carbon Corp.




LTL Meso Plaintiff Judgments

(S in Millions)

LTL - Plaintiff Judgments

Punitive Damages Compensatory Damages Total Damages

Judgment Date Entered On Appeal? $ Amount Allocation $ Amount Allocation S Amount Allocation
J&J OldlCl lJoint Other J&] OldlCl Joint Other J&J Old JIClI Joint Other
Meso Plaintiff:
Anderson 6/15/2018 N $4.0 - - 100% - $14.9 - - 100% - 518.9 - - 100% -
Schmitz 9/24/2019 Y - - - - - 11.5 - - 100%  100% 5 - - 100%  100%
Leavitt 11/1/2019 N - - - - - 29.6 76% 24% - - 29.6 76% 24% - -
Cabibi 1/21/2020 N - - - - - 12.1 - - 100% - 121 - - 100% -
Barden 7/24/2020 Y 36.3 80% 20% - - 7.3 80% 20% - - 43.5 80% 20% - -
Etheridge 7/24/2020 Y 47.3 80% 20% - - 95 80% 20% - - 56.7 80% 20% - -
McNeill 7/24/2020 Y 73.5 20% 80% - - 14.7 20% 80% - - 88.2 20% 80% - -
Ronning 7/24/2020 4 29.5 50% 50% - - 59 50% 50% - - 35.4 50% 50% - -
Moure-Cabrera 8/13/2020 N - - - - - 6.2 - - 100% - 6.2 - - 100% -
Olson 11/30/2020 Y 105.0 67% 33% - - 15.0 - - 100% - 120.0 58% 29% 13% -
Prudencio 8/26/2021 Y 0.1 85% 15% - - 26.2 65% 11%  24% - 26.3 65% 11%  24% -
Johnson 10/15/2021 Y 25.0 - - 100% - 2.5 - - 100% - 27.5 - - 100% -
Total Meso $ 320.6 $ 155.2 $475.8

Remaining Exposure = $409M

Source: Expert Report of Matthew Diaz, Jan 28, 2022, pg. 14 9




$250M/YR %
SIGNIFICANT

MICHELLE RYAN
Treasurer, J&J (retired)




Previous Talc Settlements
O Subjeet to Protective Order %

In re LTL Management, Case No. 21-30589 (MB!

Debtor’s Suppleme)

Subject to and without

iieritey e 5,738 talc-related ovarian cancer claims were resolved for payments totaling
$526,632,000.00; and

e 5,738 talc-relat

st e 1,098 talc-related mesothelioma claims were resolved for payments totaling

e 1,098 talc-relat
$439,730,000.

$439,730,000.00.

and talc-related ovariaj

Year Talc-Reld

2017 $950,000.00 $0

2018 $750,000.00 $0

2019 $15,600,000.00 $0

2020 $300,390,000.00 $265,000,000.00
2021 $122,040,000.00 $261,632,000.00
Total $439,730,000.00 $526,632,000.00

At the time of the filing of the petition in Debtor’s chapter 11 case, the Debtor owed:
e $144,000.00 in connection with the resolution of 24 talc-related ovarian cancer claims;
and '
e $325,000.00 in connection with the resolution of 1 talc-related mesothelioma claim.

Confidential — Professional Eyes Only EXHIBIT
Subject to Protective Order

tabbles




J&J SAYS:
This math overvalues the claims

38.000 wuren
5836 0 D5:56

$1B x 5.56 = $5.56B




J&J Auditor Letter, october 29, 2021

Wm%ﬂm&«m

ctol b
l h C opers LLP
C mpus D
lorham Park, NJ I 07932
our internal control environment due to the impact of COVID-19 and determined that there were

13. We reviewed product liability reserves and believe that they are adequate in light of all currently
available information and the Company’s self-insurance program. With respect to the talc (Baby
Powder) litigation, the total liability of $2.4 billion of which $2 billion is reserved for a qualified
settlement fund on behalf of LTL Management LLC represents the Company’s best estimate of the
probable and reasonably estimable loss under ASC 450 for the remaining product liability cases
brought against the Company and its subsidiaries. The Company determined that a loss related to the
Imerys bankruptcy matter is not probable or reasonably estimable. For the talc litigation and all other
product liability matters, the Company cannot further estimate the range of reasonably possible loss
in excess of the amounts recorded at this time.

ol

3&1

€ fax positions and Uncertainties of
ions and analyses that relate to

or oral) that have not been

ts include costs associated with the Global Supply Chai
ry terminal x 1 benefits, which is classified and disclosed i u
accordance with ASC 420, Exit or Di pos’\]C st Obligation SAB

ruct
p ste pI loyment Ber n - Fu rther, hmedelerminedlhalexisﬁngse\erance reserves are
ent to cover the announced Global Supply Chai s.

CONFIDENTIAL 3

CONFIDENTIAL LTL 0042871
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MARKET CAP = $450 BILLION
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BILLION 41*;“;"’13 BILLION

Cash and marketable Credit rating Available
securities higher than the Line of Credit
as of Oct 3, 2021 (10Q) United States of America




Ever see an estimate of future talc liability, Ms. Ryan?

Q:
treasurer at any time seen any estimate of
what the future talc liability, future total
overall failr value analysis or whatever of

Have you ever 1n your last six years as

what the sum and substance of the existing
cases could yield in terms of liability for
J&J?

A No, I never did.

MICHELLE RYAN
Treasurer, J&J (retired)

Deposition of Michelle Ryan, January 27, 2022, pg. 137




RYAN to S&P GLOBAL:

WORST CASE
SCENARIO = $7.5B

October 2020 Estimate

ony from the Deposition of David Kaplan,
ctor, Corporate Ratings at S&P Global



RYAN to S&P GLOBAL:

NEW SCENARIO =
$2B - $5B

October 2021 Estimate

Testimony from the Deposition of David Kaplan,
Director, Corporate Ratings at S&P Global

18



INFORMATIONAL BRIEF SAYS
CLAIMS ARE WORTHLESS




How much is appropriate, Mr. Kim?

Q: . . . As chief legal officer of LTL ..
does LTL believe that a $2 billion QSF is
appropriate?

A Yes ... So $2 billion, I think, is more
than appropriate

iy U
bl A
l""

JOHN KIM
Chief Legal Officer, LTL

Deposition of John Kim, January 31, 2022, pgs. 107 - 108
20
S



How much is needed, Mr. Wuesthoff?

Q:
. explained to you that we’re golng to put up
Ytwo billion dollars to fund LTL’s liability,
did you say, well, how about some more? Can I

Well, when someone said to you or

get more?

JA: No. I did not.

Q: Why not?

Ac: Frankly, I thought the two billion was
a great start, and hopefully, not even two
billion is needed

ROBERT WUESTHOFF

President, LTL
resident, Deposition of Robert Wuesthoff, December 22, 2021, pgs. 171 - 172

21




“How much iIs enough?” J&J and its financial analysts say:

Was the $2bn number determined based on discussions with plaintiff
attorneys or is that a number JNJ determined should be sufficient to
cover liabilities”? JNJ stands behind the safety of talc and that it does

not cause ovarian cancer or mesothelioma. While we believe these
— cases lack merit, we believe the $2B is enough to satisfy future
and current liabilities.

ananan
wwwww

2. How did you settle on the $2bn number? JNJ stands behind the
safety of talc and that it does not cause ovarian cancer or
mesothelioma. While we believe these cases lack merit, we believe
the $2B is enough to satisfy future and current liabilities.

ks,

uuuuuuuuuuuuuu

Source: J&J internal emails w/ outside financial analysts, October 14, 2021

22
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What is the plan, Mr. Lisman?

Q: And what 1s the plan?

Ac: We were setting out a course to prepare
the consumer health financial statements
without including the historical 1liability

ADAM LISMAN
Assistant Corp Controller, J&J

Deposition of Adam Lisman, February 8, 2022, pgs. 152-153




(S in Millions)
J&J - Historical Dividends and Share Repurchase Programs

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 1-3Q2021 Total
Repurchase of Common Stock $2,525 $12,919 $3,538 S$7,124 55,290 $8,979 56,358 $5,868 S$6,746 $3,221  $2,460 $65,028
Dividends to Shareholders $6,156 56,614 $7,286 S$7,768 $8,173 S$8,621 $8,943 $9,494 $9,917 $10,481 $8,241 $91,694

DISTRIBUTIONS TO EQUITY: $156.72 Billion

Source: J&J 10Q Filings 24




DINOSAUR
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J&J DENIES Asbestos

UNITED STATES BANKRUPTCY COURT

WOLLMUTH MAHFR & DEUTSCHTLP DEBTOR'S RESPONSES AND OBJECTIONS TO FIRST SET OF REQUESTS FOR

Paul R. DeFilippo, Esq.

New York,New York 0110 ADMISSION BY THE OFFICIAL COMMITTEE OF TALC CLAIMANTS IN
Facamie (012) 3820050 CONNECTION WITH MOTION TO DISMISS

pdefilippo@wmd-law.com

JONES DAY
Bl B B B P
Brad B. Erens, Esq.

Dan B. Prieto, Esq.

Amanda Rush, Esq.
2727 N. Harwood Street

Teephone. (1) 220-3539 REQUESTS FOR ADMISSION
Facsimile: (214) 969-5100
gmgordon@jonesday.com

bberens@jonesday.com
dbprieto@jonesday.com

ey i) REQUEST NO. 1: Admit that Old JICI's talcum powder products contained asbestos.

PROPOSED ATTORNEYS FOR DEBTOR

¢ RESPONSE TO REQUEST NO. 1: Denied.

LTL MANAGEMENT LLC, ¢

1
Debtor. b

DEBTOR'S RESPONSES AND OBJECTIONS TO ¥

REQUEST NO. 2: Admit that Old JICI's talcum powder products never contained
ADMISSION B‘égg&%ﬁgﬁ%ﬁgﬁ%ﬁgﬁ asb e StO S.

Pursuant to the Federal Rules of Civil Procedure .
Procedure, Debtor LTL Management LLC ("LTL Managg RE SPONSE TO RE QUE ST NO . 2 : Admltted.

and objects to the Requests for Admission by the Official €

The last four digits of the Debtor's taxpayer identification number are 6622. The Debtor's address
is 501 George Street, New Brunswick, New Jersey 08933,

Source: Debtor’s Responses and Objections to First Set of Requests for Admission by the Official Committee of Talc Claimants in Connection with Motion to Dismiss, 12/31/2021 27
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